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.POON

: DINONT

In my opinion, the set of permissible combinations delineated by the Committee is

conservative

DPNONT INNINND NN DTYND MDD PYNI /99 DY INYTY 129N

"In my view, the goals of the structural approach adopted by the Committee would be

served by further limiting the set of permissible combinations."

MDD PYTN YT DY ANV T INTIPY DTYNN T DY NNNIRY 12NN NYIHIN MIVN ONYTHY
NTYNN MNONNY 72YN YN NIYIND DX HNND ¥ I9IDD) . NIVNNND

Supplementing the rules recommended by the Committee with additional, stricter
limitations with respect to financial firms and non-financial groups that are extremely
significant and not merely significant, as well as to asset managers, would enhance

the benefits of the structural approach recommended by the Committee."

MYYN NoyN MIOXIYN NDI052 NPDINS MIIN NPMYNYN NPIN MNP NVOY
PNNNA ,NTIND NNDIRY NN DY .OPNIVOYNI DOYNNIN DY XN NYNTY DOPMNN
DYPIN MYNNNA DTYNN YT DY OIXONINN OHYIN NINN YN NIRRT PNINAD M7 OINN
2117 TMN2NSY ,TIND NPMYHYN NPHNII NPDIS MIIAND IWPNL TN DX PNHNN) DD

TYNN DY NPINN NWHN MYXNINI NYPY DXNNIN NN IDINY DIDI)

"There is little basis to expect that separation would result in any forgone efficiencies
from synergies, and in the hearings affected parties did not suggest that this is the
case. Therefore, the long-term costs of mandating such separation in terms of
economic efficiency are likely to be limited or non-existent."
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"Although affected parties have not argued that mandating separation would result in
efficiency losses, it has been argued that such separation could negatively affect
current controllers’ property rights and legitimate expectations. In my view, however,
given that the Committee provides for a substantial transition period, the Committee’s
approach is a reasonable and proportionate measure that appropriately respects

parties’ legitimate expectations."

OV NTIONY WO, MDY YTOIN NN N9 NTINY NYV XY MYAVINN MIANNY NN
AT AVWNNNA PNYTY .NPDIVIDN DIPNNIINI) DMNONN DOVVYN DY PRPN NI WION
NIAYNNNT TPINIPNINNNIN N2 NPN DTYND NN, DTIND MDY NNONNY TYINKN I2YNN

.D»NONN DHYIN NPXY NMMDIA

"Furthermore, in my view, allowing controllers that do not meet the new requirements
four years to rearrange their affairs (by selling all or part of their financial holdings or
their non-financial holdings) would enable such controllers to capture the fair value of

their assets without the losses that would result from a rushed sale."
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PN DXNN PONI) DI YT YN DINTIN DX DY NYMN ¥ DNIW D NN YIVNN 1P
(MITHNN 29 HY -DPMYNYNRY DXAVN) DPX DN 1O ,MP0N PN NTYNN MNONN
"Given the structure of the Israeli economy and financial system, many financial
institutions are viewed as too-big-to-fail (TBTF). The level of concentration in both
bank and non-bank financial sectors is high. The banking system is dominated by five
banking groups, accounting for 95 percent of bank assets. In the insurance sector, the
four largest groups have a dominant market share in most business lines (e.g., their
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share in the life insurance market is over 80 percent). Moreover, Israel‘s corporate

sector is dominated by large conglomerates (the turnover of the six largest groups

accounts for about a quarter of GDP), with strong links across sectors. "
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