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“pNpa NP NMNY wan David G. Mayes (2000) **.m5nm maxin nypoma neya »al
LYAPITY WAV NITT 13, TIT5T 132 PNV NYHN DN 18NN

»[TThe sheer knowledge that disclosure means that the opportunity to
cover up problems is very limited may in itself lead the management of
banks to act much earlier to head off problems or to implement more
effective systems which will prevent such problems emerging in the first

place. This in itself will tend to reduce the cost of finance for banks™. 7

npYAN 9N DN I pwnnY wovw Walter Bagehot 71> Dy 1873 miwa 932 Maxin 11 v
NN YnRY BNY WARD DYDY 9900 SY nINnN DRN YR T ONY PRY DWD P ,NNNoN
DN P BN ,DMPNINITN NN NITHY WO 0D FDVN T 2D DT PN DN ; DIPINOON

: DY DMIWN YT MPPYN Y NI SR NN .NPNNIZH PN 7N N0

»If people could be really convinced that they could have money if they
wait a day or two, and that utter ruin is not coming, most likely they
would cease to run in such a mad way for money. Either shut the Bank
(of England) at once and say it will not lend more than it commonly
lends, or lend freely, boldly, and so that the public may feel you mean to
go on lending. To lend a great deal, and yet not give the public
confidence that you will lend sufficiently and effectuaily, is the worst of

all policies."®

W% 189 NPT ST »en 20 Bagehot v mwn nx yoann (2003) Tanju Yorulmazer
7on mnsﬁb NPT ‘mv VN MY OMYMIAM 0PI DY Y2701 DIANKT DM YHn

7 i % ' anver 2ovpian nmiad mmvpn neyann
Havim pand v Ak

MWD DY TPanT Yv NPYYYn NPSNI TR Sea P hotn 19 op1sny Takalo

-y Hyytinen (2003) 1 by D3 NN oY Nwv 5

* Jawn NYwa sy N

Gorton G. & L. Huang, Bank Panics and the Endogeneity of Y1 23 owow nvn Erlend Nier w1 *

MMPY PP8DR NN DNY INDN YNn 8 WN ,Central Banking, NBER Working Paper 9102 (2002)
SPYERG ANROTYD APYaAn HY1anD) 0 v m"o*mmv“rm YA 9y MYy oY TPans SYeND Y1) 0PNl

.(bank run) MYty MaWEN WHAY DVPXAND YOP PN 27,1535
95 28 o mwn David G. Mayes (2000) wa
‘Walter Bagheot, Lombard Street: A Description of the Money Market (1873) *®
Tanju Yorulmazer (2003), Herd Behavior, Bank Runs and Information Disclosure:
http://vapers.ssri.com/sold/papers.clin?abstract_id=5 87481
. PAIRE MSPYY ANMPN MI8T n1pYh Hyytinen & Takalo 187 12 905 29 95w mxh
Ao 22 o mwn
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nDisclosure and transparency are critical to identifying the development of
systemic risk and to arming regulators with the information needed to take
action to address it. Transpafency in markets and products is crucial to
understanding and mitigating systemic risk, in addition to allowing market
participants to better price risk. Securities regulators have a particular

responsibility and interest in promoting transparency at the market level as

well as adequate disclosure at the product and market participant level 3

Financial ) moma mas¥y oynan

ND DYOND IITOINN WY NN 2008 Mmvaw Wwo ,NoNTY (Stability Forum — “FSF”
MNYA TPWNND DNANT OMN0N P NN NHINY KT 110N NOY DD DPavn v
PN TITAVA DY INEDI TR ,TONI TPD KT R Y900 2D 1PN MTOW DNIN 2V

: DN DNNIND

Cordella, & Yeyati. Public Disclosure and Bank Failures INTERNATIONAL MONETARY FUND 32

STAFF PAPERS (1998): 110-131.

Swb 23 nwn wa

Loy 22 pwn e

Basel III — emphasis on transperancy of bank disclosure under Pillar III - s
{(http://www.bis.org/publ/bcbs189.pdf )

John B. Taylor (2009), The Financial Crisis and the Policy Responses: An Empirical Analysis of What
Went Wrong (National Bureau of Economic Research, Cambridge)

Ari Hyytinen & Tuomas Takalo, Preventing systemic crises through bank transparency, Bank of
Finland Discussion Paper, 25 (2003)

IOSCO Discussion Paper, Mitigating Systemic Risk A Role for Securities Regulators (2011): 36
http:/fwww.iosco.org/library/pubdocs/pd /IOSCOPD347 pdf

Avgouleas Emilios, The Global Financial Crisis and the Disclosure Paradigm in European NoXYT> 7

Y Piwa oy Sy wasn wN) Financial Regulation: The Case of Reform, 6 ECFLR 440 (2009)
L(NOINNY TAY NY M9 ORIV DYMINT Y 127,120 M ND DAN Ay aon
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»Public disclosures that were required of financial institutions did not
always make clear the type and magnitude of risks associated with their
on- and off-balance sheet exposures. There were also shortcomings in the
other information firms provided about market and credit risk exposures,
particularly as these related to structured products. Where information was

disclosed, it was often not done in an easily accessible or usable wa n38

DI YOWAN PN NI PITI ARIPY TDINY 2009 DIV NIV HDINIPIN Y0 P
S¢ MMM PAN MLTT HIVN 70 NRNINI 07NN DIPPYH 18D 711NN 10IN7
MASBHAINNYY WNOD Y TRY YHODID 1IN YNKZ Y13 NPIDH XN DIX NN NN DPN

Transparency and disclosure are needed if market discipline is to be
effective (Pillar 3 of Basel II), and they act as natural restraints on
excessive risk taking. Disclosure of timely and accurate data on
individual firms’ financial condition and exposures vis-a-vis other
financial institutions and instruments helps creditors, counterparties,
and shareholders better assess and identify systemic risks. By contrast,
a lack of transparency and limited disclosure of the types and
locations of risks prior to the crisis undermined the ability of markets
and supervisors to assess firms’ exposure. It also meant that, as
problems arose, markets were unable to distinguish between healthy
institutions and those that had taken on excessive amounts of high-risk
assets and exposure. This lack of information exacerbated spillovers
and led to the propagation of shocks within and across borders. It is

critical that such transparency occur on a routine basis—waiting until

a crisis to make such disclosures risks undermining market confidence
19

in individual firms.
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Jazop) gl
Dodd-» Dodd-Frank Wall Street Reform and Consumer Protection Act -> NP

YO 9y OION MDION AN THYY NN PINN Y UKD nAopn 3 PN ("Frank Act
(PN MY MPYN PIvN

Henry T. C. Hu, Too Complex to Depict? Innovation, 'Pure Information,’ and the SEC i *

Diselosure Paradigm: hitp://papers.ssm.comy/sol3/papers.cfm?abstract 1d—~2083708
Inci Otker Robe et al., The Too-Important-To-Fail Conundrum: Impossible to Ignore and wa

yj‘icult to Resolve: http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1856230
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»...to promote the financial stability of the United States by improving

accountability and transparency in the financial system.. A

Financial Stability -7 o'payn Dodd-Frank Act -5 165(d) - 115(f) o>awo ,q0m
w1712 man n»1ono Federal Reserve Board (“FRB”) -91 Oversight Council (“FSOC”)
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% omehy SN Y NN
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DYPIYD SWANT NN N D¥IYN DY DNIYN 10N PV Y IMDY NN BPNNN DTN
TTIBNNDY IPOH AT Yy DMOID DY) ¥ 150N NNT NN TWNT MUY
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Lynn M. David, The Dodd-Frank Act's Specialized Corporate Disclosure: Using the Securities Laws *°
to Address Public Policy Issues, 6 J. BUS. & TECH. L. 327 (2011)
misab 913 n1yn Robert Bartlett, Making Banks Transparent, 65 VAND. L. REV. 293 (2012) wa *!
DMPINDPA 0P MPPY FINND NHYT DY NSV R

I0SCO Discussion Paper - o>Tyoya— 11-22, 26-28, 41-43, 48
htip:/fwww.iosco.org/library/pubdocs/pdfIOSCOPD347.pdf
A global regulatory framework for move resilient banks and banking 07330 7y P97 3 23N3 NTW s
Systems.
YT a8 ey M
R a2 yo
SToyn ma 91 v
Spatt ;295-297 'nya 59 wen Robert Bartlett, Making Banks Transparent, 65 VAND, L, REV. 293 (2012) 4
Michael Simkovic, Secret Liens and the Financial Crisis of 2008, 83 76 w1 Anand ;637 Tinya 62 wn
Am. Bankr. L.J. 253, 289-95 (2009); James E. Kelly, Transparency and Bank Supervision, 73 Alb. L.
Rev. 421, 422-424 (2010)
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"...bank panics are not a ‘mysterious’ phcnorrienon caused by the
irrationality of the market but an information problem. It is true that
banking involves a unique risk, namely, liquidity risk. Liquidity risk,
however, does not by itself invite system-wide bank runs. The other
necessary ingredient is a lack of bank-specific information on solvency.
Banks may be able to protect themselves from bank failure contagion
by maintaining solvency and effectively informing depositors of their

solvency”.
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Sangkyn Park, Bank Failure Contagion in Historical Perspective, 28 J. MONETARY ECON, 271 *

{1991)
b 19 o5 1vn ,Solomon A. Tadesse 17 %
James R. Barth, Gerard Caprio, Jr. & Ross Levine, Bank Regulation and Supervision: What Works *
Best? (2001) : http://papers.ssm.com/sol3/papers.cfim?absiract | 1d"269488
Barth, J., Caprio, G., Levine, R., Rethinking Bank Regulation: Till Angels Govern. (2006) °*
Cambridge University Press, New York, NY;
James R. Barth, Gerard Caprio, Jr. & Ross Levine, The Evolution and Impact of Bank Regulations
(2012):
http:/fwarw-
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003 10/Rendered/PDF/wps6288.pdf
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Mark Bertus, John S. Jahera Jr. & Keven Yost, The Relation between Bank Regulation and Economic 32
Performance: A Cross-Country Analysis, 2 Banks & Bank Systems 32 (2007)
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nnn: Yael- MQG <yael@mqgg.org.il>

19:15 nywa 2015 yna 26 XN

xwn: RE: v n7ah nwipa jmava 2"y sl ioen iR jun? nyiznn anon
1998- n"1wnin ,YTNn woIn 7IN% ONNNA 0'DNnon!

'x: Ronen.Nissim@boi.org.il
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From: Ronen.Nissim@boi.org.il [mailto:Ronen.Nissim@boi.org.il]
Sent: Thursday, March 26, 2015 5:36 PM

To: yael@mqg.org.il
Subject: RE: n7ap? nwpa "ava 1"y 7w uwin nidx jynY nyiann anon
1998- n"1wnn VTN ¥oIN 7IN7 OXNNA DDRoNI VTN
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